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Management and Edoiiomics

Time: 3 hrs. ..,,," ,,,.,, 
i,""*" *Max. Marks: 100

I

"r" .,

Note : l. Answer uny FIVE full questions,"'e,Epi,ising ONE full questihffiom each module,
2. Use of Interest Table is permil&{." .::::,- 

,r.:', .ru:l' 
. - ..._-,,,;,,

,..,.=,* irt" Module-l -',.r,
Define Management. List and, -$ain the various functionBbf Management. (08 Marks)

Explain characteristics and funetional areas of Managem@ht. (12 Marks)

, ,,,f, "1,r" oR .,.,';.-,.'

Define Planning. List and explain importance and purpose of Planning process. (10 Marks)

What is Decisiod";Nfaking? Explain the various steps in decision making process, with a
.,,'rltft;1l.lrl]rir

i11;l,,liilrill ''

Module-2

-

Define.Ofupnization. List and explaiaJhe principles of Ogganization. (10 Marks)

Disctisi.thd three types of Leader,s 
..Styles 

with their Adfuiffitages and disadvantages.
(10 Marks)

b.
c.
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List the different types of Organrzation and explain

, Functional Organisdtion ii) Lfn taffOrganisation. (10 Marks)

Define Motivatron-,,,r*rutn any two 
llle4t$rUrOf 

Human Motivatron. (10 Marks)
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State and explaifi the Law of Sup$k,", Law of Demand and Law of Returns, mentioning
the factors influencing it. (10 Marks)

Diffepeitffipte between Macro$*rd:Micro Economics with examples. (05 Marks)

A peNih"borrow Rs 1,00,0'on:$an at a simple interest rate of l0%o per annum for 8 years.

What *ill be the compoulfri{nterest rate if he.:has to pay the same amount after 5 years?
(05 Marks)

(10 Marks)

"r' ::: r

ll. " 'OR
With a neat 5kq , explain prohkln solving and decision making process. How are the

decision taken? (08 Marks)

The rightst6,+'patent have been''io{d under an agreement in which annual year end payments

of Rs 100,000 are to be made Sr the next 10 years. What is the future sum of this annuity?
What is the present worth#he annuity at an interest rate of 7 percent? (06 Marks)

Find the effective rate bs,interest for an actual rate of interest of 10% when compounded :

D Yearly ii) Biannrially iii) Quarterly iv) Monthly v) Daily vi) Hourly.
(06 Marks)

ti:'"'.:. '...:.:r4;;:::1 MOdUle-4
7 a. List and explain'the conditions for present worth comparisons.'

c.

I of2

(08 Marks)
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A publishing house wants to purchase an offset print"[rlgffiis. Three dealers have responded

to ihe tendei called whose particulars are given in th&WaUte. Determine the best alternative

based on the Annual Equivalent method by assum,i4r'i": l2oh compounded annually.

Manufacturer Down
payment (Rs)

Yearly equal',t;..

inr1u11r611t,(Rs)

Salvage
value (Rs)

Number of years of
oavment and life

X 8"00.000 225iO00 0 l0
Y 7.00,000 2;oilooo 0

,,,..$i., 10

Z 5.00.000 ,r"..,i2"50,000 0 10

,,'u, 
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g a. Define the following terms :, [f NaeRR il) I&R d iii) ERR iv) Service life

v) Accounting life. -il't; ,,'+ry:+,, (10 Marks)

b. A Company neels a ffi-e"b"s to bring its emplo}.ee,$"to work and take them home. It has

two alternatives
i) To rent a v,pt$ t mr a payment of Rs 3 laklib per year for the next 5 years.

ii) To buy a sU'bo 
'nand 

vehicle for Rs 3 talchs with an operating and maintenance cost of
Rs 2 lakffiei year. The salvage valU f the vehicle after the five year would be about

I lakh.
S.f..t.flfuilest alternative based ql-tpr8sent worth methq,.-fl. for comparison using an interest

rate ofiJ57o compounded annuad+r-.';i;* (10 Marks)

Module-5
9 a. Explain how selling priceof;product are fxed. &-'-',. _," (06 Marks)

b. A CNC machine costfi 'Rs 22,00,000 is.-gstiihated to serve for 5 years after which its

salvage value is estimated'to be Rs 2,00,000+,,"F'ind

i) iepreciation during third year by Fixed Percentage Method.

ii noot valugtifthe machini after6p-$ years by sum of y*t*r{ Digits Method. (06 Marks)

c. List and explaid''bny four methods,, flreciation. (08 Marks)

OR
10

9;;MICO factory
*' ;rJ:----r l-L^--- -

" 
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ffinAICO factory pr-q$uder 500 Spark plugi a day involving direct material costs of Rs 40,000 ,

l*ludirect labour coiffi'g'pr 35,000 and fudtory overheads of Rs 10,000. Assuming a profit of
15% of the se||.,|d'g.price and selliqg6verheads to be 30% of the factory cost. Calculate the

lelling priep-b-f e One Spark plug. (06 Marks)selling priee* 6l
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